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t. Afi the parts 0r any) of each Question must be attempted at one place ln*ead of at dlfferent places.

Book must be crossed.

ii. Write a. No. tn he Answer Book tn accordance wittr a, No. tn the a. Paper,
l[. IiIo be left blank between the answers. Alt the blank pages of Answer

of or
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PART-fl

!) ExRlain opportunity Cost which may help to make decision by individuals and firms to
9S!4. production and consumption. Use examples to clariryltur point of view.
b-) Is there any linkage between opportunity'cost and #rlityz Hplain with the help ofMicroeconomic principles. (E+yaSS Mar,[rs]

(l) Briefly explain and differentiate between movement along the demand curye and shifting
the demand curue,
(tl) How can bumper crop affect the supply of agricultural products and what will be resultant
effect on market equilibrlum? Fxplain with the help of diagram. (g+T=1s Manks)

l) ExRlain Law of Demand in case of Giffen goods. Draw and explain such demand curue.
How such demand differ from derived demand?

b) Explain lncome and substitutlon effect ln case of Hicken Decompositbn. In which type of
commodities irrcome effiect will dominate subsflfufion effect. ie+z=Ls mu*rl"
(i) "The Law of Dlminishing Retum is only qne phase of the unfuersal law of variableproportions". Explaln.
(ii) What is a production funcilon? How des a long-run prodwtion function differ from a
short- run production funcHon? (trO+B=Ls Marfu)

a) Fxplain effieiency and optimum oubut under Monopoly; Are there any producfion losses?

b) Hplain Demand Curve under Duopoly. How it differs from Monopoly? Do you think
production ls efficient in this case, as compari# to (a) above,

(Ufilize AC, Mc, AR & MR etc. curves). How AR is related to Demand?
(8+7=3.5 Marks)

a) Analpe income effect for hiring factors of prodrction (FoP), as a result of price change of
(FoP).

b) Alm discuss scale o<pansion path due to changes in such prices.
(8+Z=eS Mar&s)
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Q No.7

PART-II

Q No.8 a) Girren the fullowirg equation, calculate simple multiplier and interpret the result'

I rG = Y- c(Y+) = s (Y't) +t

Cakulate sperrdirg mulfiplier, given tfre fullotl.',irE infurrrution. Y=GNP

Q No'9

I =Invesilnent t= ta< rate =0'2 s= savtng rate =0'2 C = MPS=0'2'

C = MPC =0.7 t=tax ratei constant

(20 Marks)

6rven the following equation:

Y-{Y't(Y))+G+I(r)

where: I= Investrnent r= lnterest rate Y= GNP t= taX rate G= GoW' spending ;

constantsot,.r*dY/dranddraw"Is"curve;basedupontheflopeof,,IS"i.e,
of (r) . Also draw graph of oIS' ana interpr* ib Eonomic implicauons; slope and market

quillbrium, 'rs'r! 
v'| 

(20 Mad<s)

Q No.10 Differqntiate ttstween function &Relatiqn. Fxplain your answer by using examples'

a) Draw constant elasticity Dernand curve and e<plain demand.elasticiry along the curue'

b) How this demand;; ',, Oiferent fdfi"-d;'ina t'*" having constant elasticity

demand curve? (Draw graphs to erplain)' (&+7=a's Manks)

)-, \,

0
(ii) Y:c*Io+Go

Io=16
Find
(i)
(ii)

c ='25+6yi
6o=14

YandC
Value of mukiPlier

(6+14=20 Marls)
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d) Norninal and real GDF
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Q, NooS

Q" Nm"2

Q" No.3 Keeping in view the IS - LM model, define

i) \lVhy does the IS culve slope downward?

ii) Why does the LM curue slope'upward?

Q" $So"4 How does life
pieces of

sECTE&ru-ffi

What are the determinants of economic development?

What is meant by devaluation? Discuss the impact of
of Paklstan.

resolve the

(2$'Manks) 
'

devaluatlon of currency on the economy
(5+&5=20 Marks)

(S.&+&0=2@ Manks)

seemingly contradictory
(2O $lBac'[<s)

Q, No"S

Q" [So,7 Is foreiEn debt good for Pakistan? Discuss the associated advantages and disadvantages,---r r 
(ZoMarks)' \- -

e, No"E , fefine inflation, Exptain demand pull inflation and cost push inf'lation with the help of diagram.


